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I1DEPE1DE1T $8DIT25¶S 5EP25T 
 
 
7o the %oard of 'irectors 
Pa\mentsFirst 
 
:e have audited the accompan\inJ financial statements of Pa\mentsFirst� Inc� �the 2rJani]ation�� which 
comprise the statement of financial position as of 'ecemEer 31� 2�1�� and the related statements of 
activities and cash flows for the \ears then ended� and the related notes to the financial statements�  
 
0anaJement¶s 5esSonsibility for the Financial Statements 
 
0anaJement is responsiEle for the preparation and fair presentation of these financial statements in 
accordance with accountinJ principles Jenerall\ accepted in the 8nited States of America� this includes 
the desiJn� implementation and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement� whether due to fraud or 
error� 
 
$Xditor¶s 5esSonsibility 
 
2ur responsiEilit\ is to e[press an opinion on these financial statements Eased on our audits� :e 
conducted our audits in accordance with auditinJ standards Jenerall\ accepted in the 8nited States of 
America� 7hose standards reTuire that we plan and perform the audit to oEtain reasonaEle assurance 
aEout whether the financial statements are free of material misstatement�  
 
An audit involves performinJ procedures to oEtain audit evidence aEout the amounts and disclosures in 
the financial statements� 7he procedures selected depend on the auditor’s MudJment� includinJ the 
assessment of the risNs of material misstatement of the financial statements� whether due to fraud or 
error� In maNinJ those risN assessments� the auditor considers internal control relevant to the entit\’s 
preparation and fair presentation of the financial statements in order to desiJn audit procedures that are 
appropriate in the circumstances� Eut not for the purpose of e[pressinJ an opinion on the effectiveness of 
the entit\’s internal control� AccordinJl\� we e[press no such opinion� An audit also includes evaluatinJ 
the appropriateness of accountinJ policies used and the reasonaEleness of siJnificant accountinJ 
estimates made E\ manaJement� as well as evaluatinJ the overall presentation of the financial 
statements� 
 
:e Eelieve that the audit evidence we have oEtained is sufficient and appropriate to provide a Easis for 
our audit opinion�  
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2Sinion 
 
In our opinion� the financial statements referred to aEove present fairl\� in all material respects� the 
financial position of the 2rJani]ation as of 'ecemEer 31� 2�1�� and the chanJes in its net assets and its 
cash flows for the \ear then ended in conformit\ with accountinJ principles Jenerall\ accepted in the 
8nited States of America� 
 
 
 
%orland %enefield� P�C� 
%irminJham� AlaEama 
0a\ 23� 2�19  



$ssets
Current Assets

Cash and cash eTuivalents 1��49�551�       
Investments 2�9�415
Accounts receivaEle 1���2���2
Prepaid e[penses ���1��              

        7otal Current Assets 3�1���146         

IntanJiEle assets� net 39��3�
Furniture and eTuipment� net 3��34                

Total $ssets 3�15��21��       

/iabilities and 1et $ssets
/iaEilities

Accounts pa\aEle 3��913�            
%onus pa\aEle 193�114
Credit card pa\aEle 26�143
Prepaid dues and puElications 1�564�213
2ther liaEilities 2�231                

        7otal /iaEilities 1��16�615         

Net Assets
:ithout donor restrictions 1�333�6�2         

Total /iabilities and 1et $ssets 3�15��21��       

P$Y0E1TSFI5ST, I1C.

Statement of Financial Position
$s of December 31, 2018

See accompanying notes to financial statements.
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5eYenXe and SXSSort
'ues 1�321�6�3�       
RisN and compliance �6����2
(ducation 3�9��92
PuElications 159�65�
/icense automation tool 3�����
Interest income 11�429
0iscellaneous 9�5                   

Total 5eYenXe and SXSSort 2�����911         

E[Senses
ProJram Services and Products

Pa\roll and related e[penses 1�399�125         
(ducation 99�63�
RisN and compliance 92�921
NAC+A assessments �9�949
Cost of puElications sold �2�26�              
0eetinJs and travel 5���99              
0emEer relations 39�626              

7otal ProJram Services and Products 1��42�325         

Administrative and *eneral
Pa\roll and related e[penses 599�625
Professional fees 61��12              
Rent 52���9              
%oard e[penses 4���12
'epreciation and amorti]ation 35�326              
Professional development 35�4��
7elephone 34�196
7a[es and licenses 25��5�
2ffice supplies 12�59�              
PostaJe 12�451              
Insurance 11��52
0arNetinJ 9�23�
0eetinJs and travel 6�533
8ncollectiEle accounts 5�4��
0iscellaneous �4�                   

7otal Administrative and *eneral 951����            

Total E[Senses 2��94�2�3         

Decrease in 1et $ssets �93�292�             

1et $ssets � %eJinninJ of Year 1�426��94         

1et $ssets � End of Year 1�333�6�2�       

P$Y0E1STFI5ST, I1C.

Statement of $ctiYities
For the Year Ended December 31, 2018

See accompanying notes to financial statements.
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Cash FloZs From 2SeratinJ $ctiYities
Cash received from dues 1�26��4�2�       
Cash received from proJrams 1�2���149         
Cash received from puElications 159�65�            
Cash paid to suppliers and emplo\ees �2���1�2�4�        
Interest received 11�429              

1et Cash FloZs �8sed� by 2SeratinJ $ctiYities �123�564�           

Cash FloZs From InYestinJ $ctiYities
Purchase of intanJiEles �1���65�             
AcTuisition of propert\ and eTuipment �3�2�1�               

1et Cash FloZs �8sed� by InYestinJ $ctiYities �21��36�             

1et Decrease in Cash �144�6���           

Cash at %eJinninJ of Year 1�194�151         

Cash at End of Year 1��49�551�       

P$Y0E1TSFI5ST, I1C.

For the Year Ended December 31, 2018
Statement of Cash FloZs

See accompanying notes to financial statements.
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P$Y0E1TSFI5ST, I1C. 
 

1otes to Financial Statements 
For the Year Ended December 31, 2018 

See independent auditor’s report. 
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1ote 1 ± DescriStion of 2rJani]ation and SiJnificant $ccoXntinJ Policies 
 
Nature of Activities ± Pa\mentsFirst� Inc� �the 2rJani]ation� is a nonprofit ReJional AC+ Pa\ment 
Association for financial institutions and corporate memEers domiciled in AlaEama� *eorJia� 7ennessee� 
and South Carolina� 7he 2rJani]ation is devoted to providinJ e[cellence in (ducation� Support� and RisN 
and Compliance services to promote the use� advancement� and understandinJ of electronic pa\ments� 
7he 2rJani]ation is supported primaril\ throuJh the dues of its memEers�  
 
%asis of AccountinJ ± 7he financial statements of the 2rJani]ation have Eeen prepared on the accrual 
Easis of accountinJ and� accordinJl\� reflect all siJnificant receivaEles� pa\aEle and other liaEilities� 
 
%asis of Presentation - 7he 2rJani]ation reports information reJardinJ its financial position and activities 
accordinJ to two classes of net assets that are Eased upon the e[istence or aEsence of restrictions on 
use that are placed E\ its donors� unrestricted net assets and donor restricted net assets�     
 
8nrestricted net assets are resources availaEle to support operations� 7he onl\ limits on the use of 
unrestricted net assets are the Eroad limits resultinJ from the nature of the 2rJani]ation� the environment 
in which it operates� the purposes specified in its corporate documents and its application for ta[-e[empt 
status� and an\ limits resultinJ from contractual aJreements with creditors and others that are entered 
into in the course of its operations�  7he 2rJani]ation does not have an\ donor restricted net assets� 
 
Cash and Cash (Tuivalents ± For purposes of the statement of cash flows� the 2rJani]ation considers all 
unrestricted hiJhl\ liTuid investments with a maturit\ of three months or less to Ee cash eTuivalents� Cash 
held in securit\ accounts are considered part of the investment portfolio�  
 
Accounts ReceivaEle ± ReceivaEles are stated at the amount manaJement e[pects to collect from 
outstandinJ Ealances� Accounts are charJed to Ead deEt e[pense as the\ are deemed uncollectiEle� after  
periodic reviews of the accounts� 'urinJ 2�1�� one vendor account was written off totalinJ �5�4��� At 
'ecemEer 31� 2�1�� manaJement Eelieves no further write offs are necessar\ and an allowance would 
Ee immaterial to the financial statements� 
 
Furniture� (Tuipment and 'epreciation ± Propert\ and eTuipment are carried at cost or� if donated� the 
fair marNet value at the time of the donation� Propert\ and eTuipment are capitali]ed at cost if the 
purchase price e[ceeds �1����� 'epreciation is provided over the estimated useful lives of the respective 
assets on a straiJht-line Easis over estimated useful lives as follows� furniture and fi[tures� 5 to � \ears� 
and computer eTuipment� 3 to 5 \ears�  
 
Income 7a[es ± 7he 2rJani]ation is e[empt from income ta[ under Section 5�1�c��6� of the Internal 
Revenue Code� conseTuentl\� no provision for income ta[ has Eeen made� +owever� income from certain 
activities not directl\ related to the 2rJani]ation
s ta[-e[empt purpose is suEMect to ta[ation as unrelated 
Eusiness income� 'urinJ 2�1�� Jross unrelated Eusiness income totaled �3������ Net unrelated Eusiness 
loss was �6�1�2 and there was not an\ ta[es due� 
 
As of 'ecemEer 31� 2�1�� the 2rJani]ation had no uncertain ta[ positions that Tualif\ for disclosure in 
the financial statements� 7he 2rJani]ation files an annual Form 99� and 99�-7 with the Internal Revenue 
Service� and its ta[ returns for the \ear 2�15 and suEseTuent \ears remain suEMect to e[amination E\ ta[ 
authorities� 
 
 
 
 



P$Y0E1TSFI5ST, I1C. 
 
1otes to Financial Statements �continXed� 
For the Year Ended December 31, 2018 
 

See independent auditor’s report. 
� 

([pense Allocation ± 7he costs of providinJ various proJrams and other activities have Eeen summari]ed 
on a functional Easis in the statements of activities and in the statements of functional e[penses� 
AccordinJl\� certain costs have Eeen allocated amonJ the proJrams and supportinJ services Eenefited� 
 
8se of (stimates ± 7he preparation of financial statements in conformit\ with Generally Accepted 
Accounting Principles reTuires manaJement to maNe estimates and assumptions that affect certain 
reported amounts in disclosures� AccordinJl\� actual results could differ from those estimates� 
 
Recent Pronouncements - 2n AuJust 1�� 2�16� the FAS% issued AS8 No� 2�16-14� Not-for-Profit Entities 
(Topic 958): Presentation of Financial Statements of Not-for-Profit Entities� 7he 2rJani]ation has 
adMusted the presentation of its financial statements accordinJl\� 7he new standard chanJes the followinJ 
aspects of the 2rJani]ation’s financial statements�  
 

x 7he unrestricted net asset class has Eeen renamed to net asset without donor restrictions  
x 7he format of the statement of cash flows has Eeen chanJed to the direct method of reportinJ 

cash flows from operations� which we Eelieve to Ee more understandaEle for the user of our 
financial statements  

x 7he financial statements include a new disclosure aEout liTuidit\ and availaEilit\ of resources 
�Note 2� 
 

In FeEruar\ 2�16� the Financial AccountinJ Standards %oard �³FAS%´ or ³the %oard´� issued a new 
leasinJ standard in AS8 2�16-�2 �³7opic �42´ or ³the new standard´� for Eoth lessees and lessors� 8nder 
its core principle� a lessee will recoJni]e riJht-of-use �³R28´� assets and related lease liaEilities on the 
Ealance sheet for all arranJements with terms lonJer than 12 months� 7he pattern of e[pense recoJnition 
in the income statement will depend on a lease’s classification� 7he provisions of this update are effective 
for fiscal \ears EeJinninJ after 'ecemEer 15� 2�19�  
 
1ote 2 ± /iTXidity and $Yailability of Financial $ssets 
 
7he followinJ reflects the 2rJani]ation’s financial assets as of the Ealance sheet date� 
 

Financial assets availaEle to meet cash needs for  
                                     *eneral e[penditures within one \ear                   �    1�25��966 
 
1ote 3 ± Cash and Cash ETXiYalents 
 
7he checNinJ account Ealances at 'ecemEer 31� 2�1� totaled� �1��49�551� which appro[imated the fair 
value of the account� 
 
Financial instruments that potentiall\ suEMect the 2rJani]ation to concentrations of credit risN consist 
principall\ of cash and cash eTuivalent accounts in financial institutions� 7he 2rJani]ation’s cash deposits 
e[ceedinJ the Federal 'eposit Insurance Corporation limits at fiscal \ear ended 'ecemEer 31� 2�1� 
totaled �36��9�6� 
 
 
 
 
 
 
 



P$Y0E1TSFI5ST, I1C. 
 
1otes to Financial Statements �continXed� 
For the Year Ended December 31, 2018 
 

See independent auditor’s report. 
� 

1ote � ± InYestments 
 
7he 2rJani]ation’s investments carried at cost as of 'ecemEer 31� 2�1�� are� 
 

EffectiYe Interest 
Cost DXration 5ate

Certificates of deposit 2�9�415�          1 \ear ��62�  
 
1ote � ± FXrnitXre and ETXiSment 
 
Propert\ and eTuipment consisted of the followinJ at 'ecemEer 31� 2�1��  
 

Furniture� fi[tures and eTuipment 1�4�314�          
Computer eTuipment 22��4�              
/ess� Accumulated depreciation �123�32��           

Furniture and (Tuipment� net 3��34�               
 

'epreciation e[pense recorded for the \ear ended 'ecemEer 31� 2�1� was �25�34� 
 
1ote � ± IntanJibles 
 
IntanJiEle assets consisted of the followinJ audit and risN assessment software at 'ecemEer 31� 2�1��  
 

Computer software 69��25�            
/ess� Accumulated amorti]ation �3��6���             

IntanJiEles� net 39��3��             
 

Amorti]ation ([pense recorded for the \ear end 'ecemEer 31� 2�1� was �9�9�6 
 

1ote � ± /ease 2bliJations 
 
7he 2rJani]ation rents office space under an operatinJ lease endinJ at various times throuJh 2�21� For 
the \ear ended 'ecemEer 31� 2�1�� rental costs of �52���9 were reflected in the statement of activities� 
Future minimum lease pa\ments for the \ears endinJ 'ecemEer 31� 
 

2�19 39�31��            
2�2� 19���2              
2�21 6�634                

65��23�             
 
 
 
 
 
 
 



P$Y0E1TSFI5ST, I1C. 
 
1otes to Financial Statements �continXed� 
For the Year Ended December 31, 2018 
 

See independent auditor’s report. 
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1ote 8 ± SimSlified EmSloyee Pension Plan 
 

7he 2rJani]ation has a simplified emplo\ee pension plan coverinJ emplo\ees havinJ at least one \ear of 
service� ContriEutions are made E\ the 2rJani]ation to those eliJiEle emplo\ees’ individual retirement 
accounts� 7he amount of emplo\er contriEution e[pense amounted to �14��61� for the \ear ended 
'ecemEer 31� 2�1�� 
 
1ote � ± Transactions Zith $ffiliates 
 
7he 2rJani]ation pa\s annual memEer dues to the National Automated ClearinJ +ouse Association� 
'ues totaled ����6�� for the \ear ended 'ecemEer 31� 2�1�� 0anaJement is of the opinion that these 
transactions were made in accordance with e[istinJ reJulations and were consummated on terms 
eTuivalent to those that prevail in arm’s lenJth transactions� 

1ote 10 ± SXbseTXent EYents 

7he 2rJani]ation has evaluated suEseTuent events throuJh 0a\ 23� 2�19� the date the financial 
statements were availaEle to Ee issued�  


